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China factory data has pushed Copper prices higher 

Weakness in dollar and Chinese demand have pushed oil prices higher 

Increased optimism over stimulus has pushed gold higher 
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CHINA FACTORY DATA HAS PUSHED COPPER PRICES HIGHER 

 Copper prices rallied, on the back of solid manufacturing data from China, in addition to the roll-

out of COVID-19 vaccines in some major economies.  

 Industrial output growth picked up to 7.0% in November from a year earlier, which was much 

higher than market expectations of 6.9%. China's factory output grew at its fastest pace in 20 

months in November. 

 Meanwhile, prices of metals also found support from increasing optimism over economic growth, 

after countries started allowing vaccination. Moderna Inc's COVID-19 vaccine appeared set for 

U.S. regulatory authorisation this week, while Europeans could start getting coronavirus vaccines 

before the New Year. 

 Hope for US stimulus has increased, after top U.S. Congressional leaders began a second 

meeting on Tuesday, in order to try to come up with a coronavirus aid package. 

 Fitch has increased its forecast for copper. Weakness in the dollar and the roll-out of vaccines in 

developed markets is positive for Copper prices. Fitch increased its 2021 average copper price 

forecast to $6,800 a tonne, from $6,300 a tonne. 

 Copper inventory at LME warehouses stands at 141,900 mt, as on 11th December. LME warehouse 

stocks have decreased nearly 23,300 mt in the last one month, which is nearly 16% of the current 

stock.  

 

Outlook 

 

 LME 3 month contract is likely to find support around the 10-days EMA at $7,736 mt, and the 20-

days EMA at $7,578 per mt. Meanwhile, an immediate resistance level could be seen around 

$7,956-$8,182 per mt. 

 

WEAKNESS IN DOLLAR AND CHINESE DEMAND HAVE PUSHED OIL PRICES HIGHER 

 

 Crude oil prices are trading near $47.6 per barrel, in the back drop of strong demand from China, 

and weakness in the US dollar. Crude oil is likely to get fresh direction from inventory data later 

today.  

 China's November crude oil demand rose +8.4% y/y, to 13.55 million bpd, a 4-month high. Also, 

China’s crude processing rose to a record for a second straight month, after China’s November 

crude processing climbed to 14.26 million bpd refined. 

 OPEC President, Abdelmajid,  has said that OPEC must be "very cautious", when raising crude 

production, and shouldn't rush to increase crude output early next year, with global energy 

demand still fragile from the Covid pandemic. Crude oil is likely to find support from these 

comments. 

 Meanwhile, the International Energy Agency (IEA) on Tuesday has said that global energy 

"demand is clearly going to be lower for longer than expected", as it cut its global 2020 and 2021 

crude demand forecasts. The IEA cut its 2020 global crude demand forecast to 91.2 million bpd, 
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from 91.3 million bpd, and cut its global 2021 crude demand forecast to 96.9 million bpd, from 97.1 

million bpd. The IEA also said that a global 625 million bbl crude oil glut would not be cleared until 

December 2021. 

 

 

Outlook 

 

 WTI Crude oil prices for January expiry contract is likely to find support near the 20-days EMA at 

$45.15 per barrel, and the 50-days EMA at $43.17 per barrel. Meanwhile, critical resistance is seen 

around $48.20 per barrel, and $49.20 per barrel. 

 

INCREASED OPTIMISM OVER STIMULUS HAS PUSHED GOLD HIGHER 

 Gold prices rallied, on the back of dollar weakness and hopes that U.S. lawmakers will pass a 

pandemic aid package. The worsening Covid pandemic is likely to provide support to precious 

metals. The market is hoping that Congress will at least pass the first bill to get the bulk of the 

pandemic aid into gear before year-end. 

 Meanwhile, dovish ECB comments are also supportive for gold. ECB Governing Council member, 

Rehn, has said "the Governing Council stands ready to use and adjust all of its instruments, as 

appropriate, to ensure that inflation moves toward its aim in a sustained manner." Also, ECB 

Governing Council member, Vasiliauskas, has said, "it's likely that the hard lockdown in Germany 

will have an impact on the numbers of the Eurozone." 

 Concerns over the pandemic are providing support to precious metals. The overall number of 

global coronavirus cases has topped 73 million, while the deaths have surged to more than 1.62 

million, according to the Johns Hopkins University. 

 

Outlook  

 

 Gold prices are likely to find support at the 200-days EMA at $1,819 per ounce, while key 

resistance is likely to seen around $1,905 per ounce -$1,958 per ounce. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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